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THE SITUATION 


In New England during March the level of general 
business activity increased over that which prevailed 
during February and considerably exceeded that of 
March last year, after allowances had been made for 
customary seasonal changes. The most pronounced 
gains occurred in the textile and building industries, 
but most other industrial lines also reflected increased 
activity. 
four-week period ending April 12 were 21.9 per cent 
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larger than in the corre- 


Corporation for the first three months a year ago. 
In New England during March raw cotton con- 
sumed was 102,193 bales, exceeding that of February 
by 8.5 per cent and larger than in March last year 
by 49.3 per cent. Cotton consumption in this district 
for the first quarter of 1941 was 298,928 bales, or 25.3 
per cent over the total of 238,615 bales consumed 
during the corresponding period last year. Wool con- 
sumption in New England, on a daily average basis, 
during March was more 
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was 8.6 per cent higher 
than during the first three months last year. 

Production of boots and shoesin New England dur- 
ing March is estimated to have been 15,551,000 pairs, 
a total 12.5 per cent larger than that in February 
and 17.4 per cent higher than the total produced in 
March last year. During the first quarter of the 
current year boot and shoe production in this dis- 
trict is estimated to have been 42,304,000 pairs, an 
increase of 9.3 per cent over the total for the corre- 
sponding period last year. 

The value of total construction contracts awarded 
in New England during March was $28,673,000, 
as compared with $23,097,000 in February and 
$23,204,000 in March, 1940. In this district dur- 
ing the first three months of the current year the 
value of total construction contracts awarded was 
$81,604,000, an amount 90.7 per cent higher than 
the total of $42,787,000 reported by the F. W. Dodge 


concernsduring February 
and the amount of aggregate weekly payrolls increased 
4.1 per cent, according to the Massachusetts Depart- 
ment of Labor and Industries. Both employment and 
payroll totals were at their highest levels since 1929, 
and it was also reported that 15.8 per cent of the total 
number of wage-earners were employed wholly on de- 
fense production. During March, as compared with 
March, 1940, the number of wage-earners employed 
in manufacturing establishments in Massachusetts 
was 19.1 per cent higher and the amount paid in wages 
was greater by 35.3 per cent. 

In Rhode Island during March there was a gain 
of 1.6 per cent in the number of workers engaged in 
manufacturing establishments and an increase of 3.2 
per cent in aggregate weekly payrolls, according to 
the State Department of Labor. During March, as 
compared with that month last year, manufacturing 
employment was reported to be 19.2 per cent higher. 
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MONEY AND BANKING 


On April 23 rates in the Boston money market 
were unchanged from those quoted for the past 
several months. Open market commercial paper was 
moving at 3g-'% of one per cent which is the same 
rate as quoted on this date last year. The average 
yield on United States Treasury bonds having a 
maturity of more than five years showed a slight 
increase from 1.45 per cent to 1.53 per cent. No 
variation occurred in the average yield on United 
States Treasury notes. There was a slight increase, 
however, in the average yield on United States 
Treasury bills at the date of original issue, sold on a 
discount basis and maturing in 91 days: 

MONEY RATES AT 


BOSTON 





1941 Month Year 
April 23 Ago Ago 
Brokers’ quick call loans 14% 114% 14% 
Open market commercial paper 
four to six months............. 3g-lo 3-14 3e-le 
Bankers’ acceptance 90 day ‘ 
Treasury Securitie 
Average yield on Treasury bonds 
(more than five vears to earliest 
call date)... See atte ; 1.53 1.45 1.64 
Average yield lreasur te 
( to five year ‘ ; 4 i 28 
Average rate on latest Trea 
bill sale: 91-day issue...... ‘ .097 .093 .004 
Rediscount rate (Boston) , | l | 
3uving rate for 90-day endorsed bills 
(Boston).... Terr eee ee 4 lo 1 


Total deposits (exclusive of items in process of 
collection) in the weekly reporting member banks in 
Boston amounted to $1,460,000,000 on April 16 
showing a decrease of $9,000,000 when compared 
with the previous month, yet surmounting the year 
ago figure by $182,000,000. The recent decrease in 
total deposits was largely caused by the drop in bal- 
ances due to domestic banks which showed wide 
fluctuations during the past four weeks. Demand 
deposits (likewise adjusted) showed a slight decline, 
while United States deposits and time deposits re- 
mained comparatively unchanged. 

During the four weeks ending April 16 commercial, 
industrial, and agricultural loans expanded gradually 
to the largest volume recorded since comparable data 
became available, $289,000,000, — a gain of $5,000,- 
000 when compared with the month ago figure and 
an expansion of $43,000,000 in comparison with the 
corresponding date a year ago. Open market com- 
mercial paper which had varied little during the past 
few months showed a sharp rise between March 19 
and April 16; miscellaneous loans expanded slowly 
but gradually during this same period. Other com- 
ponent parts of total loans and discounts such as real 
estate loans, loans to banks, and loans to brokers and 
dealers in securities remained unvaried. 

Holdings of United States direct obligations by 
these Boston reporting member banks rose $5,000,000 
during the past four weeks to reach a total of $251,- 
000,000, indicating a slight gain over the same date 
a year ago. Holdings of guaranteed United States 
obligations still maintain the even, high level of 


$34,000,000. Reserves carried by these reporting 
Boston member banks stood at a peak figure for the 
current vear of $584,000,000 on March 12. Since 
that date these reserves have been rapidly decreasing 
and on April 16 stood at $531,000,000; despite this 
drop reserves at this time exceed the amount carried 
on the corresponding date last year by $106,000,000. 

In the weekly reporting New England member 
banks in five cities outside of Boston total deposits 
(excluding items in process of collection) showed 
sharp fluctuations during the four weeks ending 
April 16, — yet remained on that date at the same 
high level recorded on the previous month. Demand 
deposits (likewise adjusted) and United States de- 
posits showed slight gains, while balances due to 
domestic banks and time deposits decreased some- 
what. 

In these outside reporting New England member 
banks, as also in Boston, commercial, industrial, and 
agricultural loans showed a rapid expansion between 
March 19 and April 16 to reach a new peak of $78,- 
000,000, — an increase of $13,000,000 when com- 
pared with the corresponding date last year. Open 
market paper rose slightly during this same period 
while other classifications of loans varied little when 
compared with a month ago. 

The volume of United States direct obligations 
owned by the weekly reporting New England member 
banks outside of Boston showed an increase of 
$5,000,000 on April 16 and $33,000,000 over the year 
ago figure. Holdings of guaranteed United States 
obligations remained unvaried at $21,000,000; ‘‘ other 
bonds and stocks owned” rose slightly. Reserves 
carried by these outside member banks dropped from 
$130,000,000 on March 19 to $123,000,000 on April 
16. A decline was also noticeable in balances with 
other domestic banks. 

Total cash reserves of the Federal Reserve Bank 
of Boston, standing at $1,284,000,000 on March 19, 
were at the highest point ever recorded. During the 
following four weeks a rapid decline took place so 
that on April 16 these reserves amounted to $1,225,- 
000,000; however, they still exceed the year ago 
figure by $306,000,000. ‘Total deposits were reduced 
by $71,000,000 during the four-week period ending 
April 16. This decline was largely caused by the 
sharp drop in member bank reserve deposits as well 
as United States deposits. 

Federal Reserve notes in actual circulation, which 
have shown a gradual expansion since the first of the 
current year, reached a hitherto unknown peak of 
$506,000,000 on April 16, an increase of $14,000,000 
over the previous month and up $101,000,000 when 
compared with a year ago. Total bills and securities 
of the Federal Reserve Bank of Boston remained 
unvaried when compared with recent months. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
BOSTON 
















































1941 One Year's Ct 
Deposits: April 16 Month Ag Year Ag Gain (+ r L (—) 
Demand Deposits (adju 1 asd i etitete ae Atoecat en $ 992 $ 996 $ 852 $+140 + 16.4% 
Balances Due to Domestic Banks...... Poatatewacean eee ka dastudatale 57 365 OS 49 5.9 
Balnnces Due to Poreign BemEs. ...ks ccccvccccensesvactvesewns Wewatadt 22 20 2 t 4.8 
Uited States Depagits.. «3.6 ae ccs eceeee my Sy eae evecare erie ae ah ante oka ousne marcel caere a 7 6 0 —- 3 - 30.0 
EE RPL Shia £03 eK WUT oS EOEE REE PEEKED L OUST CARERS RECREARCEES 82 82 87 - 3§O 5.7 
TOTAL DEPOSEVS (Qdjastedy, ac.)s's.s6:65-56 sreradcieea bs-coe sien acave em eueee $1,460 $1,469 $+182 + 14.2% 
Reserves: 
Reserve with Federal Reserve Bane. .6 060d s vince eescdacestouwes wnewes 3 559 425 106 24.9 
LUCE) 5 EER SEO Wi MP NOT TRE Ee MCR MTR Teco 132 131 128 4 + 3.1 
Balences With Other Ticmenbie Tae. ook os sc kos eiivcedc tivcscceceicncéuvens S7 85 78 + 9 + 11.5 
OO) Beebe MECN RR Bo 4:6: envied sep 56h oe HLS aco Hin Ors a die, 9 BRL ER Se BASLE Sie ek Eeare $ 750 $ 775 $ 631 $+119 + 18.9% 
Loans and Inve stments: : 
Commercial, Industrial, ae WINNTAL LOANS red oss och cv twnnen econ ‘ 288 283 24 | + 17.6 
Open Market Paper. . By atpkel av orive: Mere ae) vei 0iers) die AS atelier ais iate platel aisle eg tia'ed 13 47 1s ) + 10.4 
Loans to Brokers and Dealers in Securities. . POTENT ay ETT NRE OT 14 15 22 8 — 36 
Other Loans for Purchasing or Carrying Securities Reso ees ack tee uk es Rate eaene 8 S 9 l M3 
FRG eB Ree ee be REI  o aiic Sony bracers oh aris a, & afafer ao. 8 e wig-ave Oh carermds Drea plErase erat ene 37 37 37 0 ae 
ROR Sa grils bho fr rare rarer ere Pre rte ard cr ar ay Sra vere ar rer oer gear eitacatane mere | } ‘ + 4 
CHOC eee is ve eis os nee Rede hee el Owls x SEPA antes Per Rts ek O05 02 92 13 
TOTAL LOANS AND ‘DISC MRR LNr Mere wr cvccets-s bad waar ae Saale na Meru eS $ 509 $ 496 $ 453 $ 16 
United States ObNGRtIOns: OWNER... < vacsiscas ovat dees aawes Sawn aicuateces $ 251 $ 246 $ 245 $ 6 
Securities Guaranteed by U.S................6. anak ee Snmenaeden | 34 r 7 
Other Bonds. and Stocks: Owned... ec silevssdacsavewcksenaes dla wate Sodieaen 69 71 ( 4 
TOTAL BONDS AND STOCES OWNED. aicivicc das icseeciunecauncenus $ 354 $ 35 $ $+ 17 
TOTAL LOANS AND INVESTMENTS......... AO eC OC 3 863 $ 3847 $ 7 $+ 73 + 9.2% 
*Indicates less than $500,000. 
eis FIVE CITIES OUTSIDE OF BOSTON 
Demand Deposits (AGiuisted ys oii16 sce ceed bese ssiewe cons ar titeve ects Bs $ 479 $ 477 $ 395 $ s4 21.3% 
Balances Due to Domestic Banks.................. Ss 19 $2 6 + 14.3 
Balances Due to Foreign Banks............... * 
United States Deposits.......... ad ! 5 0 ‘ 
pp eer er Ter ree er der rare tee Kiwaeae eae > 156 157 __ 156 __o0 d 
TOTAL DEPOSITS (adjusted)...... acuta alee as RR rer: aired es $ 688 $ 687 $ 598 $+ 90 + 15.1% 
Reserves: 
Reserve with Federal Reserve Bank.................. Pere eee ‘ —ecenes 123 130 98 + 25 5.5 
pC Le” ree rere eee ere aes aa annonce 18 17 ; + 3 0.0 
Balances with CribeeeDOmiestICeD annua. iy cnr pose. Pa et aoe 16 105 11 0.5 
LOPE PEs TCO NEGO 4 ais os ck eal eeree HES Sige ee ero Lerma d oewals belucea $ yi $ $ 218 $ ) / 
Loans and Investments: 
Commercial, Industrial, and — ND RIN 5 see's bic cdee amb auveweeseeaws 78 73 65 + ; 20.0 
SON, WE PN a ecco vices tent pereek 008s S800 0.5 RR ERG Se MMee ss bee Ke 9 7 24 + § 20.8 
Loans to Brokers and Dealers in Securities OTC NS CT Pere chee COT 0 ar 
Other Loans for Purchasing or Carrying POUT Otis 8 te on hice cA Ree 9 8] 11 2 18.2 
Se NE PS i Sea ea ene RAR AS ES EEN Se AER ORS REA UREA REET 16 17 16 7) ov 
PAGS AO Ro ose cic edu ieinca en paroaceiter haste raed ion etre Meee eee * 
CHURN Be 55.16 hy ec or cioidca tare sialiruin caer hte 4s Bae ac OR RO UE are tore ely 1 £7 4 4.3 
TOs TA BOs TOU A BOs oc os ccc vie wes bicdieuns bexxsdankes $ $ 206 $ 194 $ 18 9.3% 
Unsted States Obligations Owned oc... 6b e.ciesic cite sieisce cine visnine wee sasieaisic es $ > 180 y o+ } é 1 
SE SEO Bl le ie ei we PS Kno eke Doe ad Seah es ea SEDO Lae med 21 23 2 
CORTOEE Tee BAND RC Ns eid ov ca kaca cA ees ccc cundgaeeagen save wxewns 68 65 5 
TOTAL BONDS AND STOC KS OW NE Bo aistirat ccatesisiea et kercien eee: $ $ 269 $ 240 $ 6 15.0° 
TOTAL LOANS AND INVESTMENTS.......... Sree NEA TORR Rae Gl eet $ $ 475 $ 434 $+ 54 + 12.4% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Bank Reserve Deposits........... SRR aba bee ake comers martans Para $ 779 $ $16 $ 622 $+ / 
aban WC NORICG 65-1500 4 oxere rane wialatibriac eis 6:4 oe eae ete are ahaa erts aera eae rad as \7 55 24 — 
All Other Deposits i hae CE Ra UCR REECE RRS ey ee re ee 67 63 34 + 33 + 
PE CREE ERIC oases wast a a acerhsauti oake¥ to wise on Werahsiel hb esererace Weg aera ea ecerat er eraend $ 863 $ 934 > 650 $+1 / 
Federal Reserve Notes in Actual Circulation. ........c..cccceccucceeccecceee. 506 492 105 +1 
PE GEAL CaGW INCRE ECCS oie care ot hee piece eeibiee ne esin bE S GISe ae ‘ieswws baka nee 1,225 1,284 919 +306 + aa 
Loans to Member Banks Secured BY U.S. Catia oon bk cece awess Peace 0 0 * F 
All Other Loans:to: Member Banks)... 6.0.5.0 0c ccceeecs ee PRET OL Rr ? 0 0 0 ; . 
Total Loans:to. Member Banks. «..26...65000065 5650 he a Gee Dae aaa $ 0 $ 0 $ * . ee saree 
Acceptances Bought in Open Market................. PP ESTES eR red her 0 0 0 ies 
Wnclustrig Advances). 6 ics id nc tneccce wavein’s Pere Or OE Ce ete rere - l l l 
United States Obligations.............. eee ‘ Gruss ee eeee Paces 158 158 SO 22 
Total Bille antl Secures. 6... ecics sew ciasiecs TS Te BNeretaeg $ 159 $ 159 $ 181 $ 22 
Commitments to: make Industrial Advances. .5..c6.00.s00b csicvescscaceucveweces y ’ 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
1941 One Year’s Change 1941 One Year’s Change 
April 16 Mont! Year Ago Gai r r Loss ) April 16 Month Ago Year Ago Gain (+) or Lo ) 
Bangor.......$ 4.0 $ $ 3.2 $ 38 25.06 1 .$ 10:2 $ 9.1 $ 75 $+ 2.7 + 36.0% 
Brockton. ae 4.4 $.0 4 10.0 39.5 47.1 34.1 + 5.4 + 15.8 
Burlington.... 2.8 2.0 3 12.0 19.0 18.3 17.0 + 20 s 3ES 
Fall River. ... 5.6 4.8 8 16.7 10.4 10.6 6.6 + 3.8 + 57.6 
Hartford..... 62.6 50.1 12.5 + 25.0 16.7 17.2 13.7 + 3.0 + 21.9 
Holyoke...... 3.4 3 3.0 4 13.3 - - - — 
OWE ess 4.0 3.0 Ko pb + 14.3 $226.0 $182.1 $ S.3 21.06 
RAN 55 oe Bs | 5.2 4.7 + 6 + 12.8 374.6 319.0 33.6 10.5 
Manchester. .. 5.4 38 + oo + 21.1 - 
New Bedford. 5.9 Ys + 9 + 19.1 GRAND TOTAL 
New Haven... 21.7 ) + 3.4 + 18.0 17 Cities... .$573.0 $610.6 $501.1 $+ 71.9 + 14.3% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings :—Total revenue freight carloadings 
originating on the six New England railroads, exclu- 
sive of the Boston and Albany, which reports under 
the New York Central Lines, during the four-week 
period ending April 12 amounted to 107,876, an in- 
crease of 21.9 per cent over the total of 88,477 re- 
ported during the corresponding four-week period 
a year ago. 

In New England during the first quarter of the 
current year revenue freight carloadings were 13.0 
per cent higher than in the corresponding period 
last year and during the 15 weeks ending April 12 
amounted to 387,357, as compared with a total of 
339,084 during the corresponding period in 1940, 
an increase of 14.2 per cent: 
rOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 

RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 














1941 1940 1941 compared with 1940 
22,620 +19.0° 
274 +24.2 
y +24.1 
25,863 +20.4 
MERC HANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND R,: AILROADS 
(Number of Cars) 
Per Cent Change 
i 1941 1940 1941 compared with 1940 
11,727 10,219 +14.8% 
12,093 10,: +16.8 
12,279 10, 546 +16.4 
11,708 10,368 +12.9 
ee edt an anit ae 2D 
SIX NEW ENGLAND RAILROADS 
Number of Cars) 
Per Cent Change 
Week | 1941 1940 1941 compared with 1940 
Mar 4 11,708 9,512 3.1% 
March 29 12,360 9,038 1.8 
April 5 12,383 9,440 2 
April 12 : 11,620 9 O22 
ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGL: NI ) RAILROADS 
(Number Cars) 
Per Cent Change 
Week Ending: oe) 1940 1941 compared with 1940 
March 22.. 3,47 2,889 +20.4% 
March 29... 1,879 +11.5 
April 5. 2,122 +30.8 
"RB 2,085 +21.6 





Boots and Shoes:—Production of boots and 
shoes in New England during March is estimated to 


have been 15,551,000 pairs, an increase of 12.5 per 
cent over the total for February and 17.4 per cent 
over the total of 13,246,000 pairs produced in March 
a year ago. 

It is estimated that boot and shoe production in 
this district during the first quarter of the current 
year amounted to 42,304,000 pairs, exceeding the 
corresponding period last year by 9.3 per cent: 


SHOE PRODUCTION FIRST QUARTER 
NEW ENGLAND AND UNITED STATES 
(In Thousands of Pairs) 


Proportion of 








Jan.-Mar New United New England to 
inclusive England States United States 
1937 ; 16,710 2% 38.2334 0 
1938 f 36,009 Q2, 89 

959 113/000 

1940 106,188 36.44 

1941 116,806* 36.22* 

-Vear avera 41,283 110,152 37.48% 
*Estimated 


Textiles:—During March the amount of raw 
cotton consumed by mills in New England was 102,- 
193 bales, as compared with 94,227 bales in February 
and 68,464 bales in March a year ago. 

In this district during the first quarter of the cur- 
rent year the amount of raw cotton consumed was 
298,928 bales, exceeding that of the corresponding 
period in 1940 of 238,615 bales by 25.3 
substantial increases 
New England states: 


per cent; 
occurred in each of the six 


COTTON CONSUMPTION—NEW ENGLAND—BY STATES 
(Number of Bales) 





STATE First Quarter Per Cent 
ok 1940 Change 
Connecticut : , ? 2,764 18,342 +-24.1% 
48.3 368 40,164 +20.4 
157,516 122, 816 +28.3 
re ‘ +24.5 
28" ,0938 +-26.0 
1,940 +48.6 


“+25.3% 

Raw wool consumption by mills in New England, 
on a daily average basis, during March was more than 
twice as large as during March a year ago and since 
both January and February wool consumption con- 
siderably exceeded the corresponding months in 1940, 


298,928 238,615 
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COMPARISON OF CHECK PAYMENTS | 
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the daily average figure for the first quarter of 1941 
was about 65 per cent larger than in the first quarter 


a year ago. 


Building :—In New England during March the 
value of total construction contracts awarded was 
$28,673,000, exceeding the total for February by 24.1 
per cent and larger than in March last year by 23.6 
per cent. There were increases between February 
and March in each of the four major classifications; 
the increases were 36.9 per cent in non-residential, 
33.5 per cent in public works, 15.6 per cent in utilities 
and 10.9 per cent in residential contracts. 

In March, as compared with March, 1940, there 
were increases in three of the four major groups, 
utilities, non-residential building and_ residential 
building, but there was a decrease of 51.2 per cent 
in the volume of public works contracts. 

In this district during the first quarter of the cur- 
rent year total construction contracts were $81 ,604,- 
000, an amount 90.7 per cent higher than the $42,- 
787,000 reported for the first quarter a year ago. 
Chere were increases in each of the four major classi- 
fications: 

CONTRACTS BY CLASSES 


NEW ENGLAND TERRITORY 





CLASSIFICATION 1941 
Valuation Valuation 

5,648,000 $ 4,245,000 
6 2. 878,000 
72.000 621,000 
$375,000 612,000 
,290, C00 834,000 + 54.7 
178,000 526,000 | 
al 1,098,000 699,000 + 57.1 
sidential 1,130,000 393,000 +187.5 





$33,222,000 $10,808,000 





Resident Buildi $27,053,000 $16,307,000 + 65.9% 
Grand Total Building $60,275,000 $27,115,000 +4122.3 
Public Work ~ $15,352,000 $13,119,000 + 17.0% 
Utilities 5,977,000 2,553,000 +134.1 


Grand Total Construction $81,604,000 $42,787,000 90.7% 


During the first quarter of 1941 residential building 
contracts in New England were $27,053,000, as com- 
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pared with the average for the first quarter of the 
years 1933-1941, inclusive, of $12,373,000, and total 
construction contracts were $81,604,000, as compared 
with an average of $39,568,000: 


CONSTRUCTION CONTRACTS 
In Tt ls of I 


usands 





$15,351 
30,840 
21,564 
41,781 
£0,590 
30,644 
50,955 
$2,787 
81,604 








$39,568 


The F. W. 


Dodge Corporation stated that the 
most significant increase in the New England states 
in March construction contracts occurred in non- 
residential building, which advanced to $11,600,000 
as compared with $5,500,000 a year ago, largely as a 
result of hospital and manufacturing building. 


Employment:—The total number of wage- 
earners employed in 1,748 representative manufac- 
turing establishments in Massachusetts was 322,836 
for the week including or ending nearest March 15, 
an increase of 7,766 employees, or 2.5 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
February. The amount of the weekly payrolls for all 
manufacturing establishments reporting was $8,500,- 
411 for the same week in March, an increase of $337,- 
175, or 4.1 per cent. Both employment and total 
payrolls were at their highest levels since 1929. 

Of the 322,836 wage-earners employed in the 1,748 
manufacturing establishments covered by the survey 
of the Massachusetts Department of Labor and 
Industries, 51,015, or 15.8 per cent, were reported as 
being employed wholly on defense production, and of 
the 1,748 establishments covered, 258, or 14.8 per 
cent, were similarly emgaged. The principal manu- 
facturing industries in which wage-earners were em- 


— 
PRINCIPAL CLASSES OF BUILDING CONTRACTS 
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ployed on defense contracts were: woolen and worsted 
goods; electrical machinery, apparatus and supplies; 
machine and small working foundry and 
machine-shop products; and cotton goods. 

The records for the 16-year period 1925-1940, 
inclusive, show various changes in March, as com- 
pared with February. Employnent during this period 
showed an average increase of 0.3 per cent and the 
amount paid in wages an average increase of 0.6 per 
cent. The current March gains were thus much in 
excess of the long-time average, due principally to 
defense contracts. 


tools: 


The percentage changes between February and 
March in the number of wage-earners and the amount 
paid in wages in many of the principal industries in 
Massachusetts were: 


Number of Amount 












MAJOR INDUSTRIES Wage- of 
jarn Payrolls 
Bakery products......... : - + 0.45% + 1.3% 
Boots and shoe . _ + 4.0 + 9.1 
Clothing, men’s. . + 2.9 + 2.1 
Clothing, women’s + 3.6 + 6.1 
Confectionery... + 1.4 + 3.8 
Cotton goods..... + 1.2 - 52 
Dyeing-finishing. . . + 2.4 + 4.5 
Electrical machinery: 
Excluding radio. . 5.1 6.2 
Radio apparatu +10.1 +14, 
2.9 + 2.5 
+ 4.6 + 6.6 
Furniture 0.9 + 2.7 
Hosiery-knit goods: 
eS RE eee eee re eee + 1.5 + 3.0 
POUR ab kewnescnas coms + 1.3 + 3.2 
(|, a re Rew ew eae eaaad + 0.3 + 1.2 
Leather tanning.......... , sais + 2.2 + 4.9 
Machine and small working tools = + 4.5 + 3.0 
Paper and wood pulp a Soeur + 0.5 + 3.2 
Printing-publishing: 
BSOOM BNE JOD, <6c.0600 ss caeasd-as + 1.2 
ae + 2.4 
BURTAYON BOOKS. 66.56 isd ascccw eae + 1.6 
Textile machinery and parts + 1.1 
Woolen and worsted goods. =— 0.5 





During March, 1941, the number of wage-earners 
employed in manufacturing establishments in Massa- 
chusetts was 19.1 per cent higher than the number 
employed in March, 1940, and the amount paid in 
wages was greater by 35.3 per cent. The average 
weekly earnings of wage-earners employed in manu- 
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facturing in March, 1941, were greater than at any 
time since the surveys were first undertaken in Sep- 
tember, 1922. 

In Massachusetts the percentage changes in em- 
ployment and payrolls between February and March 
in many of the leading industrial cities are shown in 
the following table: 


LEADING Number of | Number of Amount 
INDUSTRIAL Establish- Wage- of 
CITIES ments Earners Payrolls 





BOStON <<5.5 2.02 Seana one 334 + 3.1% + 4.1% 
FOVGCIOON 6:4. 52.66.60 d 5 = 51 + 3.2 + 5.5 
Cambridge. ....... na 3 85 + OY - Bot 
PAN TRIVOT oe 5a sega. a0004.4 yest 3 - 11 + 1.1 
Fitchburg... . gig antes 43 + 0.9 + 3.3 
Oey | R 50 + 4.5 + 4.3 
FIOIVORKEC:.. 6-6 x.s. 5050s ee 33 + 2.0 + 4.9 
Lawrence... bales Boe 36 — 0.1 — 0.5 
RON 546 eae thaws dmrecaces 59 + 6.0 + 7.2 
Sere ks z 65 + 4.1 + 5.1 
New Bedford.......... si 35 + 3.2 + 59 
PRA oo 515d vba uae waednce 19 + 2.2 + 3.1 
| 59 + 2.6 + 5.8 
WOTCCBIET §.o.c-ha ilaeasosadics 108 + 4.0 + 5.5 


In Rhode Island during March manufacturing em- 
ployment, payrolls, man-hours, and average weekly 
earnings increased over February, according to 
William L. Connolly, Director, State Department of 
Labor. The February-March employment gain was 
contrary to the usual trend as losses have occurred 
in nine of the past 10 years. There was a gain be- 
tween February and March of 1.6 per cent in the 
number of workers and in earnings; man-hours in- 
creased 2.1 percent and payrolls advanced 3.2 percent: 


*EMPLOYMENT BY INDUSTRIES—RHODE ISLAND 


Per Cent 





Change 
Number Employed from 
INDUSTRY March March March 
1941 1940 1940 
Jewelry........00..000. 5,940 5,568 + 6.7% 
Metal Trades....... 17,811 +26.2 
All Textiles back ontie 50,269 +21.8 
Cottons. ... re 20,674 +10.7 
Silks. . 2,240 +-13.7 
Woolens ,036 +58.4 
Worsteds 15,797 +40.0 
Finishing 8,022 +12.7 
Rubber Goods 4,707 +14.5 
Miscellaneous......... 10,314 + 7.0 
Total Manufactures. . 89,041 74,702 +19,2% 


*Based on figures for week ending March 15, 1941. 
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MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON ia 
SALES CONDITIONS 
1940 = 100 
Month of March January through M 
1938 1939 1940 941 938 1939 1940 1941 
Connecticut Department Stores. 9 9c 1 1 or F 1 
Maine Department Store: aa oa aa tS A a a uy 
Massachusetts Department Stores 96 97 100 105 97 Q7 100 108 
New Hampshire Department Stor« 85 99 100 11] Qs 0° 100 108 
Rhode Island Department Stor¢ 102 108 100 118 oR 1()9 100 115 
Vermont Depar 82 8s 100 102 O° 9 100 107 
Boston Departr N 95 95 100 103 98 97 100 105 
Springfield Departm * “* 100 107 a " 00 110 
New Haven Departmen 97 98 100 108 00 95 100 109 
Providen¢ e Department Stores 4 102 108 100 119 98 02 100 1 15 
New England Department Stores.................. 96 98 100 107 97 97 100 109 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstandir g at the First of Mar 
Collected during Marcl 
1938 939 1940 194] 
Boston Department Stores ae 50.0¢ 49.9° 
New Haven Department Stores ee c rie ee ry t 
sae ead Dee a Kt 44.8 14.7 13.2 1.7 
New England Department Stores..................4. 48.6 18.6 46.0 46.5 
SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1940 = 100 
Month of March January through Mar 
1938 1939 1940 1941 1938 1939 1940 941 
Women's, Misses’, and Juniors’ Ready-to-Wear: 105 103 100 111 103 99 100 111 
Coats — Women’s and Misses’...... 129 124 100 107 120 112 100 110 
Dresses —- Women’s and Misses’...... 107 110 100 105 111 110 100 105 
Juniors’ Wear * * 100 108 * * 100 108 
Furs, ex. Repairs at 1d Storage 93 85 100 136 99 92 100 13 
Apron s and House Dresses....... 100 92 100 124 96 8 100 109 
Waists and Blouses............. 81 133 100 107 65 103 100 105 
NAWROES: to evsd-<-o sera eie teria 8 aU re 141 98 100 108 124 &5 100 104 
SOLEUS crates Sova. iars iy. Bieler p lee aeaiobs 187 149 100 125 172 146 100 118 
Ready-to-Wear not reported above 134 118 100 113 128 110 100 108 
Women's, Misses’, and Juniors’ Accessories: 93 93 100 94 95 95 100 100 
MEHACEY so. ois ecu sive sac cies 83 90 100 81 9] 96 100 92 
Neckwear and Veilings......... 110 100 100 95 118 99 100 104 
Corsets and Brassieres......... 99 101 100 105 96 96 100 105 
Knit Underwear, incl. Glove Silk. 114 114 100 111 103 100 100 110 
Silk and —_— Underwear 107 106 100 108 101 97 100 104 
ase ha 1d Bathrobes....... 101 94 100 120 92 100 100 113 
Handkerct ot ae OR ease 85 88 100 82 95 97 100 95 
Women’s and Children's Gloves. . 77 78 100 73 90 87 160 88 
Women’s and Childre n's Hosiery . 95 94 100 95 91 92 100 96 
Women’s and Children’s Shoes 94 94 100 92 97 95 100 100 
GWEN eae) cura oc aa ota en cies 79 83 100 110 85 92 100 110 
eather Goods y .cacinsaires eos ce 79 87 100 85 89 94 100 95 
Toilet Art ‘icles and Drugs Rana ee 97 96 100 107 93 93 100 107 
Umbrellas, Parasols, Canes..... 134 131 100 86 140 152 100 98 
Men’s and Boys’ Clothing and Furnishings: 91 93 100 102 95 94 100 105 
Wien’ 6 Clee naie a5 ooo cccicc cc ccdieww ele abelaae 97 100 100 117 95 96 100 110 
Men's Furnishings, incl. Hats and C aps 100 94 100 103 98 94 100 105 
OWS NCAR ech cb pacts siete eice-: 72 82 100 85 85 88 100 97 
Men’s and Bc ys’ Shoes 91 100 100 105 101 100 100 103 
Infants’ Wear:.. 89 96 100 97 93 97 100 103 
at fants’ Department. 101 98 100 103 99 95 100 104 
Girls’ Ready-to-Wear. 79 98 100 92 89 103 100 100 
Home Furnishings:...... : 103 107 100 137 96 98 100 120 
Furniture, Beds, Mattresses, Springs. 102 109 100 131 99 102 100 119 
House Furnishings. . Saas 110 11] 100 139 96 96 100 124 
Electrical Appliances 104 116 100 183 99 120 100 143 
DPROTND. 6 o0-0nc sess 7 * 100 118 * * 100 112 
Lamps and Shades * * 100 125 * 100 131 
Floor Coverings. 109 104 100 152 105 96 100 122 
China and Glassware 95 106 100 129 9) 102 100 119 
1G ee A 84 93 100 132 74 79 100 116 
Domestics... 6:60:63 +s 75 91 100 131 78 86 100 115 
AGIOS 5. 5c0:4:4 153 120 100 134 101 96 100 119 
Piece Goods:. 126 116 100 114 119 107 100 100 
Silks and Velvets. 117 105 100 11] 118 101 100 98 
Woolen Dress Goods. 125 135 100 140 108 107 100 113 
Cotton Dress Goods. . 153 124 100 109 139 114 100 98 
Smallwares:........... 99 94 100 104 100 96 100 105 
Laces, Trimmings, Embroideries. . 117 107 100 94 120 108 100 107 
PRO as aifa oacs be averkch eiacerek 57 57 100 78 65 65 100 91 
PRS 87 Fae eae eh ok eee Oe eee eae 101 96 100 110 101 97 100 106 
Toys and Sporting Goods........... 103 97 100 104 97 91 100 108 
WHIECEMAMCOUSS oa 65.50.40 obekcs eee eews 100 98 100 107 101 100 100 107 
Silverware............ ne 94 93 100 116 120 125 100 110 
APO a 6 hoca: bc vhocexereloes 05 118 123 100 145 128 115 100 3 
Books and Stationery..... 91 96 100 121 90 101 100 113 
Art Goods, incl. Needlework 114 110 100 119 104 103 100 117 
WIP CEUCRE eu a's lene or ences 100 97 100 103 101 98 100 104 
BD QWOMCBUscsice ic Weep cess Shwe aeneS ae oar ees 84 91 100 94 90 94 100 101 
GRAND TOTAB . osciiincorisic cess cy ainace dateemiaaleasere 96 98 100 106 97 97 100 107 


*Figures not available 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
INDUSTRIAL PRODUCTION _ Industrial activity increased further in March but declined somewhat in the 
UNITED STATES first half of April owing to temporary reductions in output of bituminous coal and 
1935 19361937938 193919401941 automobiles. Wholesale prices of many commodities advanced considerably and 
the Government took steps to limit price advances of some additional industrial 
materials. 


Production: —Volume of industrial output continued to increase in March and 
the Board’s seasonally adjusted index rose from 141 to 143 per cent of the 1935-39 
average. Activity increased further in most durable goods industries, particularly 
in those producing machinery, aircraft, ships, and armament. Steel production 
increased to about 100 per cent of rated capacity. 


Automobile production, which usually increases considerably in March, showed 
little change from the high rate reached in February. In the first half of April output 
was reduced considerably owing to a shutdown at plants of the Ford Motor Company 

if al volume of @Uring an industrial dispute which was settled about the middle of the month. 
\r seaso variation, Retail sales of new and used cars advanced to new peak levels in March and dealers’ 
39 average = 100. By months, January, stocks at the beginning of April amounted to about a month’s supply at the current 
rate of sales. Output of lumber, which had been sustained at unusually high levels 
during the winter months, rose less than seasonally. 


ction, adjusted f 


UNITED STATES 


| Activity in the textile and shoe industries increased further in March. Cotton 
1935 1936 1937 1938 1939 19940 1941 | 


consumption rose to a record level of 854,000 bales and there was also an increase 
in rayon deliveries. At wool textile mills activity was sustained at the peak rate 
reached in February, not showing the usual large seasonal decline, and in the chem- 
ical and rubber industries further advances were reported. 





Bituminous coal production rose considerably, while output of crude petroleum 
was maintained in March at about the rate that had prevailed in the four preceding 
months. In the first half of April coal production declined sharply, however, as 

| most mines were closed pending conclusion of contract negotiations between mine 
STN 1 operators and the miners’ union. Production of nonferrous metals continued in 
large volume in March and deliveries of refined copper showed a sharp rise as domes- 

tic production was supplemented by supplies received from South America. 


STOCK 


con a 


j Construction contract awards rose sharply in March and were larger than in any 
al Reserve S ue of sales anc month since the middle of 1930, according to the F. W. Dodge Corporation data. 


stOCKS, ¢ 


{cts la +1 ae cnanry. 192% 1. Lhe rise was chiefly in awards for publicly-financed work, which had been reduced 
March, 1941. considerably in January and February, and in private non-residential projects, 


So 
fo} 


particularly factory construction. Awards for private residential building, which 
had been unusually large during the winter months, showed less than the customary 
WHOLESALE PRICES seasonal rise in Marcl 
sarge seasonal rise in March. 
1936 1937 1938 1939 1940 1941 


Distribution:—In March distribution of commodities to consumers was sustained 
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at the high level reached in February. Sales at mail-order houses and department 
stores increased seasonally and variety store sales showed more than the usual 
seasonal rise. 


Freight carloadings increased by about the usual seasonal amount. Loadings of 
coal and grain rose considerably, while shipments of miscellaneous freight, which 
in previous months had risen steadily, on a seasonally adjusted basis, showed a 
smaller increase than is usual at this time of year. 


Commodity Prices:—Prices of basic commodities continued to advance sharply 
from the middle of March to the middle of April. There were substantial increases 


Bureau of Labor Statistics’ indexes, 1926 = 100. in prices of domestic foodstuffs and further advances in burlap, cotton, rubber, and 
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includes commodities other th 


ctaeniioods: Bywecke: lennery lead. Increases were also reported in wholesale prices of a number of manufactured 


to week ending April 12, 1941. "products and the general index of the Bureau of Labor Statistics rose two points 


Mi 


BILLIONS OF DOLLARS 


to 83 per cent of the 1926 average. 


EMBER BANKS IN I0l LEADING CITIES Informal action was taken by the Government to discourage price increases of 

UNITED STATES some additional industrial materials and maximum price schedules were established 
for steel, bituminous coal, secondary and scrap aluminum and zinc, and iron and 
steel scrap. Sharp reductions in prices of some kinds of nonferrous metal scrap 
resulted. Announcement of an expanded Federal purchase program for hog, dairy, 
u's aov'r. caLscanibns and poultry products was followed by price increases for these and related products. 


1936 1937 1938 1939 1940 94) 


Bank Credit:—Total loans and investments at reporting member banks in 101 
cities increased during March and the first two weeks of April. Commercial loans 
continued to rise substantially, and holdings of United States Government securities 
increased further, reflecting purchases of new Treasury offerings. 

OTHER SECURITES 


LOANS TO BROKERS 5.28 ‘ : ‘ js - ‘. are : . 
An AND DEALERS United States Government Security Prices:—Prices of United States Government 
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securities declined irregularly from March 15 to April 9 but subsequently rose 


iadnretiay: figures, January 2, 1935, to April 9, slightly. The 1960-65 bonds showed a net loss of about 34 of 1 point on April 15, 
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Commercial “ge which include indus- following a rise of about 314 points in the previous month. The yield on this issue 
nd agricultural loans, represent prior to y Se Co 1 . . 7 1 2 02 ner cent = a -time - 3 

19, 1937, so-called ‘Other loans” as then OF April 15 was 2.14 per cent, compared with 2.03 per cent at the all-time peak in 
ed. prices on December 10 and 2.30 per cent at the recent low in prices on February 15. 





